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Total Budget Surplus/Deficit
FY 1965-2025

Total Budget Surplus/Deficit

Projections
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Source: The Budget and Economic Outlook: Fiscal Years 2017 to 2027. Congressional Budget Office; January 2017.
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Federal Spending
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“Other Health Programs” includes: Health insurance subsidies, exchanges, and related spending; Department of Defense Medicare-
Eligible Retiree Health Care Fund (including TRICARE for Life); Children’s Health Insurance Program, and other programs.

Source: The Congressional Budget Office. The Budget and Economic Outlook: Fiscal Years 2017 to 2027, January 2017.
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Federal Spending as a
Share of the Economy 1980 — 2050
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SOURCE: Congressional Budget Office, Historical Budget Data January 2015, and The 2015 Long-Term Budget Outloak, June 2015; and PGPF
projections based on CBO data, Calculated by PGPF,

MWOTE: Projections are from the extended baseline scenario, Major health programs include Medicare, Medicaid, Children's Health Insurance Program
[CHIPY, and the health exchanges,




Mandatory Expenditures
(Outlays by FY, Billions of Dollars)

2015 2017 2027 Avg. Annual
Growth

2017-2027

Medicare 634 705 1,402 1.2%

Medicare Offsetting
Receipts

GDP projected
to increase 3.9%
annually over
the decade.

Health Care as % Total

Mandatory

Source: Congressional Budget Office. The Budget and Economic Outlook: 2017 to 2027; January 2017. f
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Causes of Projected Spending Growth in Social Security and the
Major Health Care Programs in CBO’s Extended Baseline

Percentage of Gross Domestic Product
Spending for
Spending for Spending for the Social Security and the
Social Security Major Health Care Programs Major Health Care Programs

16.9

Because of Excess
29 Cost Growth

Without Aging and
Excess Cost Growth

Source: Congressional Budget Office. January 2017.
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Distribution of Medicare Fee-for-Service Beneficiaries

&

Medicare Spending by Number of Chronic Conditions: 2015

m0tolcondition m2to3conditions m4to5conditions W6+ conditions

36% of
Beneficiaries 76% of

Spending
with 4 or
more CCCs

Percent of Beneficiaries Percent of Total Medicare Spending

Source: CMS 2015
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Year-to-Year Changes in Medicare Per Capita Spending by Program

Avg. Annual Rate of Growth Proj. Avg. Annual Rate of Growth
2007-2015 = 2.5% 2015-2023 = 4.3%

2015-2023 Trend

2007 2008 2009 2010 2011 A 2013014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Part A Cost Growth Per Capita = Part B Cost Growth Per Capita
= Part D Cost Growth Per Capita = Total Medicare Program Cost Growth Per Capita

Source: 2016 Annual Report of the Boards of Trustees of the Federal Hospital Insurance Fund
Federal Supplementary Medical Insurance Trust Funds.



Sources of Medicare Financing, 2015

m Payroll Taxes

B General Revenues

" Beneficiary
Premiums

—

Payments from
States

H Taxation of Social
Security Benefits

/1% 1% B Interest and Other
3 2% % % 10%

TOTAL MEDICARE HI- PART A SMI - PARTB SMI-PARTD
REVENUE $275 Billion $279 Billion $90 Billion
$644 Billion

Source: 2016 Report of the Medicare Trustees Report.
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